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and the whole of the British Empire except South Africa. In
most of these countries prices from that date ceased to fall, and
although some further intensification of the depression occurred,
it was small compared with that in the gold countries. At the
end of 1931 prices in the latter countries had fallen about 30
per cent, since September 1929, and they continued to move
downwards during 1932. Unemployment arose everywhere
upon a very high scale. Producers of primary commodities,
however, unlike manufacturers, did not immediately diminish
their output when prices fell. Hence the stocks of their com-
modities piled up, and the fall of prices of primary products was
much greater than the fall in the average price of all com-
modities.

Agriculturists throughout the world, for these reasons, suffered
the most serious losses. Farms were allowed to fall into a
dilapidated condition. Their value fell to almost nothing.
Banks which had made advances upon the mortgage of agri-
cultural property found nothing upon which to foreclose. In
Australia, New Zealand, Canada, and (early in 1933) South
Africa the pressure was relieved somewhat by the suspension
of the gold standard. In the United States, with its immense
gold reserve, a legacy of the War and the debt payments, the
gold standard was maintained until the last moment. During
1932 efforts were made to raise prices by the creation of con-
siderable volumes of credit on the part of the Federal Reserve
Banks, which used it to purchase government securities. But
in the absence of confidence amongst traders the money was
allowed to lie idle in the member banks. By early March 1933
a very large number of the small banks were known to be in a
shaky condition. A general withdrawal of gold developed,
amid continuous propaganda for devaluation of the dollar and
threats of serious disturbances by the farmers. On 5th March
a four-days' bank holiday was declared and exports of gold
were forbidden.

Thus in the face of the severest financial crisis the world had
ever experienced in time of peace the gold standard ceased to
function as an effective international standard. It had been